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Combatting global tax evasion is very important to the Internal Revenue Service (IRS) and 

thus a new rule, the Internal Revenue Code (IRC) Section 871(m), was crafted over the past three 

years to make certain that non-U.S. persons could no longer skip U.S. withholding taxes on U.S.-source 

dividend payments through the use of financial derivatives. To rectify this situation, the IRS via 871(m) 

has created a “dividend equivalent payments” classification for the proceeds from these tax-shelter 

derivatives, and is hitting them with a U.S. withholding tax. While these IRS actions are far-reaching, many 

global firms may only now be focusing upon them. 
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BREAKFAST & CHECK-IN  

STARTS AT  

8:15 AM 

Regulation 871(m) gives the IRS the right to collect withholding taxes on dividends related to instruments that are 

linked to U.S. equities such as futures, traded options, warrants, mini-futures, structured securities, and 

convertible bonds. While there are many aspects to consider for compliance, firms will be required to clarify 

which securities qualify as in-scope, equity-linked instruments that yield “dividend equivalent payments” that will 

have to be taxed via an appropriate withholding and reporting process. 

This panel will help participants get a grasp of what is being done, and how and when firms should react. Panelists 

will delve into the complexities of this undertaking such as the characteristics of equity-linked derivatives that 

would put them in-scope of the regulation, and the kinds of data that will be required to help firms meet their 

compliance obligations. Firms will also have to think about the kinds of automated processes and data delivery 

interfaces they will need to facilitate optimal workflows and timely compliance. 

In particular, the panel will focus on:  

• What are the latest updates on the time-frames and scope for 871(m) compliance in 2019?  

• What are the consequences for failing to comply with 871(m)? 

• What are the challenges in designing, building and testing a new withholding and reporting infrastructure for 
dealers, issuers, other withholding agents and industry participants? 

• What are the new system requirements for paying agents and clearing organizations? 

• How will the relatively new status of Qualified Derivatives Dealer (QDD) and the QDD tax liability impact 
firms?  

• How can firms bolster their 871(m) advisory services for their clients?  
Moderator 
 Jensen Jacob, Senior Manager, Deloitte 
Panelists 
 Rasheed Khan, Vice President, Tax Operations, Goldman Sachs 
 Julio Manuel Jimenez, Esq., Owner, Jimenez Tax Law Firm  
 Jürg Stalder, Senior Product Manager Reference Data, SIX 



 

 

The  Trump tax cuts initially spurred an estimated $21 billion in tax savings for the U.S. banking industry, 

which boosted profits and stock prices for many firms. Overall, the new GOP tax regime has led to lower tax 

rates for financial services firms, more dividends for investors, and a boost in stock buybacks. However, as 

financial services firms adjust to the new tax landscape, what is the best way for them to leverage tax 

compliance in the Trump era? 

10:00 AM 

Since the Great Recession and its many revelations, global authorities have been attempting to uncover and wipe out 

many avenues of tax evasion that have evolved over decades. Some of these efforts have been controversial such as 

FATCA via the IRS and far-reaching such as the Common Reporting Standard (CRS) of the Automatic Exchange Of 

Information (AEOI).  Other efforts such as those of MiFID II have been quietly pervasive. Under the MiFID regulatory 

framework, a regulatory provision requires advisors to disclose the tax implications down to the ISIN level to provide the 

most transparency to investors.  

Keeping up with these global tax rules and regulations has become burdensome for most firms, and with growing 

pressure for more tax transparency, there’s every reason to think that the challenge will be ongoing. The culmination of 

these forces means that firms face a steep tax data management challenge that stretches across borders, tax regimes 

and rates, multiple asset classes, and multiple ways firms can find themselves under the scrutiny of global authorities. 

Is it time to think big and consider a global approach to optimizing the management of tax data and streamlining 

compliance?  

This panel will explore ways to optimize the global tax burden:   

• Is there is a way to for financial institutions to streamline tax data processes and reduce the need for manual 
intervention?  

• How important is tax transparency to the disclosure requirements for clients and to the advisory role of U.S. firms 
selling into European markets?   

• How important is it for U.S. firms to respect European customer protection/transparency laws?  

• How likely is it that firms can re-purpose data collected for MiFID II and other tax requirements and rules across the 
globe? Will firms have to constantly reinvent the wheel?  

• How can firms successfully transition from manual systems set up via the tax manuals of a major accounting firm to 
automated solutions?  

• What aspects of global tax coverage do firms need to adopt a global approach?  
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